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INDEPENDENT AUDITOR’'S REPORT

To

The members of

Indradhanush Gas Grid Limited
(CIN- U40300AS2018G01018660)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of
Indradhanush Gas Grid Limited (“the Company”), which comprise the Balance
sheet as at March 31, 2026, the Statement of Profit and Loss, (including the
statement of Other Comprehensive Income), the Cash Flow Statement and the
statement of changes in the Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the standalone financial

statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Financial Statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended, (“Ind AS”) and other accounting
principles generally accepted in India of the state of affairs of the Company as at
31st March, 2026, the loss and total comprehensive income, changes in equity
and its cash flows for the year ended on that date.
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Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing ("SA”s)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Standalone Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone

financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of
most significance in our audit of the standalone financial statements for the
Financial Year ended March 31, 2026. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these

matters.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for
the audit of the standalone financial statements section of our report, including
relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material mis-
statement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below,
provide the basis of our audit opinion on the accompanying standalone financial
statements. We have determined the matters described below to be the key audit

matters to be communicated in our report:

X
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Key Audit Matters

Auditor’s Response to the Key
Audit Matters

Property, Plant & Equipment and

Intangible Assets. There are areas

where management judgement
impacts the carrying value of property,
plant and equipment, intangible assets
and their respective depreciation/
amortisation rates. These include the
decision to capitalise or expense costs;
life the

timeliness of the capitalisation of

the annual asset review;
assets and the use of management
assumptions and estimates for the
determination or the measurement
and recognition criteria for assets
retired from active use. Due to the
materiality in the context of the
Balance Sheet of the Company and the
level of judgement and estimates
required, we consider this to be as area

of significance.

We assessed the controls in place over
the fixed asset cycle, evaluated the
appropriateness of  capitalisation
process, performed tests of details on
costs capitalised, the timeliness of the
capitalisation of the assets and the de-
recognition criteria for assets retired

from active use.

In performing these procedures, we
reviewed the judgements made by
management including the nature of
underlying costs capitalised;
determination of realizable value of the
assets retired from active use; the
appropriateness of assets lives applied
in the calculation of depreciation/
amortisation; the useful lives of assets
prescribed in Schedule II to the Act and
the useful lives of certain assets as per
the of the

management. We observed that the

technical assessment
management has regularly reviewed
the aforesaid judgements and applied
necessary componentisation as per Ind
AS 16.

During the financial year ended 31st
March 2026, the Company commenced
its commercial operations and reported

Revenue from Operations, entirely

Our audit procedures to address the
risk of material misstatement relating
included

to revenue recognition

evaluating the design, implementation,

{7’
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from Gas Transmission Charges. The
application of Ind AS 115, "Revenue
from Contracts with Customers,”

requires  significant management
judgment in identifying performance
the

transaction price based on approved

obligations, determining

tariffs, and recognizing revenue upon

the successful transmission of natural

and operating effectiveness of the

internal controls surrounding the
revenue cycle, including the
measurement of gas  volumes

transmitted and the billing process. We

reviewed the Company’s revenue
recognition accounting policy to ensure
compliance with the requirements of

Ind AS 115 and examined, on a test

the

agreements

gas. Given that this is the first year of | basis, gas transmission
with
the
obligations,
tariff

of

commercial operations and revenue customers to

recognition involves the measurement | understand key terms,

the

For a

of transmitted gas volumes through a and

the

performance

Joint Ticketing System and approved structures.

application of approved tariffs, we have recorded

identified this as a Key Audit Matter.

sample revenue
we traced the billed
the

volume

transactions,

amounts to underlying

transmission reports
determined through the Joint Ticketing
System, applied the relevant approved
tariffs,

accuracy of the invoices.

and verified the arithmetic

Furthermore, we verified the
subsequent realization of trade
receivables, performed cut-off

procedures to ensure revenue was
recorded in the appropriate accounting
the

appropriateness and completeness of

period, and assessed
the disclosures made in the standalone

financial statements regarding revenue

from operations.

PX
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Information Other than the Standalone Financial Statements and
Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Management
Discussion and analysis, Board’s Report including Annexure to Board’s Report,
Corporate Governance and Shareholders information but does not include the

standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
such other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We

have nothing to report in this regard.

Responsibilities of Management and Those Charged with
Governance for the Standalone Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets

of the Company and for preventing and detecting frauds and other irregularities;

X
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selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone financial statement
that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s

financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone

financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement

and maintain professional scepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal

control.

e Obtain an understanding of internal controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls
with reference to the financial statements in place and the operating

effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the Standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that

we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Other Matters:

1. As required under Para 51 of Ind AS 116, disclosures in relation to the
lease liabilities has not been made in the notes of the Standalone
Financial Statements of the Company.

2. We draw attention to the extended project execution timelines and the
authorization status of the Company's pipeline network. The Company
had previously received a third extension for the completion of the
project, extending Phase 1 until July 2025 and Phase 2 until March 2026.
Subsequently, vide letter dated 23rd January 2026, the Company has
applied to the Petroleum and Natural Gas Regulatory Board (PNGRB)
seeking a further extension of the project authorization, the approval for
which is currently pending. However, we note that the competent
authority has concurrently extended the validity of the Viability Gap
Funding (VGF) up to 31st March 2027, thereby securing the availability

of the sanctioned grant for the project's ongoing execution.

However, our opinion is not modified in respect of above matters.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the
Order”) issued by the Central Government in terms of Section 143(11)
of the Act, we give in “"Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

(b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

(c) The Balance Sheet, the Statement of Profit and Loss (including of
Other comprehensive income), the Cash Flow Statement and the
statement of changes in Equity dealt with by this Report are in

agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply
with the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act, read with the Companies (Indian Accounting Standards)
Rules 2015, as amended.

(e) On the basis of the written representations received from the
directors as on March 31, 2026 taken on record by the Board of
Directors, none of the Directors is disqualified as on March 31, 2026
from being appointed as a director in terms of Section 164 (2) of the
Act.

7
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(f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company with reference to these standalone
financial statements and the operating effectiveness of such controls,

refer to our separate Report in "Annexure B”.

(g) With respect to managerial remuneration, the company has paid
professional fees to its group concerns to compensate the directors and
other managerial personnel. In our opinion the same is outside the
purview of the overall maximum managerial remuneration as allowed
under section 197 of the Act.

(h) As required by section 143(5) of the Companies Act 2013, our
comments with regard to directions and additional directions issued by
the Comptroller and Auditor General of India is given in “"Annexure -
C"l

(i) With respect to other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended in our opinion and to the best of our information and

according to the explanations given to us:

i The Company does not have any pending litigations which

would impact its financial position.
ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material

foreseeable losses.

iii. There were no amounts which were required to be transferred

to the Investor Education and Protection Fund by the Company.

5
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iv. a) The Management has represented that, to the best of its
knowledge and belief, other than its disclosed to the
standalone financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the “Ultimate

Beneficiaries”.

b) The Management has represented, that, to the best of its
knowledge and belief, in the standalone financial statements,
no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security

or the like on behalf of the Ultimate Beneficiaries.
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c) Based on such audit procedures that were considered

reasonable and appropriate in the circumstances, nothing has

come to our notice attention that caused us to believe that the

representations under sub-clauses (a) and (b) above contain

any material misstatement.

V. No dividend has been declared and paid during the year by

the Company.

vi. The company has used accounting software naming SAP for

maintaining its books of account which has a feature of

recording audit trail (edit log) facility and the same has been

operated throughout the year for all transactions recorded in

the software and the audit trail feature has not been tampered

with and the audit trail has been preserved by the company as

per the statutory requirements for record retention.

For, SARASWATI & CO.
Chartered Atcountants
FRN No.: 317097E

Partner
Membership No.: 310283

Place: Guwahati
Date: 30.04.2026
UDIN:26310283JVWNDN9858
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Annexure (A) to the Independent Auditors’ Report

Referred to in paragraph 1 to “Report on Other legal and regulatory requirements”
of the Independent Auditors’ Report of even date to the members of Indradhanush
Gas Grid Limited on the Standalone Financial Statements for the year ended March
31, 2026.

Reports under The Companies (Auditor™s Report) Order, 2020 (CARO
2020) for the year ending on 315t March, 2026

As required in the aforesaid order, we report as under:

) (a) (A) The company has maintained proper records showing full
particulars, including quantitative details and situations of Property,
plant & Equipment and relevant details of Right-of-Use Assets;

(B) The company has maintained proper records showing full

particulars of intangible assets.

(b) The Company has a regular programme of physical verification of
Property, Plant and Equipment by which Property, Plant and Equipment
are verified in a phased manner. In accordance with this programme,
certain Property, Plant and Equipment including Right of use assets and
Investment Property were verified during the year and no material
discrepancies were noticed on such verification. In our opinion and as
per information and explanation given to us by the management the
periodicity of physical verification is reasonable having regard to the size

of the Company and the nature of its assets.

(c) According to the information and explanations given to us, we report
that, the title deeds of all the immovable properties (other than
properties where the company is the lessee and the lease arrangements
are duly executed in the favour of the lessee), disclosed in the financial
statements are held in the name of company. The details of exceptions
are given in "Appendix A” attached.
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(d) The company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets during the year.
Accordingly, the provisions of clause 3(i)(d) of the Order are not

applicable to the Company.

(e) The company does not hold any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made

thereunder.

(i) (a) The inventories have been physically verified during the year by the
Management at regular intervals. In our opinion and according to the
information and explanations given to us, the coverage and procedure
of physical verification by the management is appropriate and no

material discrepancies were noticed during physical verifications.

b) The Company has not taken working capital limits by banks or
financial institutions on the basis of security of current assets during any
point of time of the year. Accordingly, reporting under Clause 3(ii)(b) of

the Order is not applicable to the Company

(i) The company has given Bank Guarantee to various State/Central
Government agencies in the course of project activities in the nature of
security deposits for pipeline laying/crossing permissions from various
state/central authorities against which security has been pledged with
the bank in the form of fixed deposits with the banks. However, the same
is not in the nature of loan as per confirmation from the management.
Accordingly, reporting under Clause 3(iii) of the Order is not applicable
to the Company.
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(iv)  In our opinion and according to the information and explanations given
to us, the Company has complied with the provisions of section 185 and
186 of the Act with respect to the loans, guarantees and securities made

during the year.

(v)  In our opinion and according to the information and explanations given
to us, the Company has not accepted deposits or amount which deemed
to be deposits. As such, the directives issued by the Reserve Bank of
India, the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the rules framed thereunder are not applicable
to the Company.

(vi)  Maintenance of Cost records in not applicable to the company at this
point of time as the project is under execution stage. Accordingly,
reporting under Clause 3(vi) of the Order is not applicable to the

Company.

(vii) (a) According to records of the Company and information and
explanation given to us the Company has generally been regular in
depositing undisputed statutory dues including Goods and Services Tax,
provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues to the appropriate authorities. According to
information and explanation given to us there are no outstanding
statutory dues as referred above as at the last day of the financial year
under audit for a period of more than six months from the date they
became payable.

(b) According to the information and explanations given to us, there
are no statutory dues referred in sub clause (a) which have not been

deposited with the appropriate authorities on account of any dispute.

78
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%

(viii) In our opinion and according to the information and explanations given
to us, no transactions were surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961) which have not been recorded in the books of accounts.
Accordingly, reporting under Clause 3(viii) of the Order is not applicable
to the Company.

(ix) a) According to the records of the Company examined by us and the
information and explanation given to us, the company has not defaulted
in repayment of loans or other borrowings or in the payment of interest

thereon to any lender.

b) According to the information and explanation given to us the company
is not declared wilful defaulter by any bank or financial institution or

other lender,

¢) In our opinion and according to the information and explanation given
to us the company has availed term loan from OIDB and has been used

for the purposes for which the loan has been availed.

d) According to the information and explanation given to us and as per
the test check of the financial statement done by us, no fund raised on

short term basis have been used for long-term purposes of the company.

e) According to the information and explanation given to us and our
overall examination of the financial statements of the Company, no funds
have been taken from any entity or person on account of or to meet the

obligations of its joint venturers.

f) In our opinion and according to the information and explanation given
to us the company has not raised loans during the year on the pledge of
securities held in its joint venture companies.

{7
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(x) (a) To the best of our knowledge and belief and according to the
information and explanations given to us, the Company did not raise any
moneys by way of initial public offer or further public offer (including
debt instrument) during the year. Accordingly, reporting under Clause

3(x)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, during
the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully, partially or
optionally) during the year. Accordingly, provisions of clause 3(x)(b) of

the order are not applicable to the company.

(xi) a) According to the information and explanations given to us by the
management, no material fraud by the Company or on the Company has

been noticed or reported during the year.

b) We have not submitted any report under sub section (12) of section
143 of the Companies Act, 2013 in Form ADT-4 as prescribed under Rule
13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government, during the year and up to the date of this audit report.

c) According to the information and explanations given to us including
the representation made to us by the management of the Company,
there are no whistle-blower complaints received by the Company during
the year. Accordingly, reporting under Clause 3(xi)(c) of the Order is not
applicable to the Company.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it. Accordingly, reporting under Clause 3(xii) of the Order
is not applicable to the Company.
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(xiii) In our opinion, the Company has complied with provisions of sections
177 and 188 of Companies Act, 2013 in respect of transactions with the
related parties and the details have been disclosed in the Standalone
Financial Statements as required by the applicable accounting
standards.

(xiv) (a) In our opinion and based on our examination, the Company has an
internal audit system commensurate with the size and nature of its

business.

(b) We have considered the Internal Audit reports of the company issued
till date, for the period under audit.

(xv) In our opinion and according to the information and explanations given
to us, the Company has not entered into any non-cash transactions
specified under section 192 of the Act with directors, or persons
connected with directors and therefore, reporting under clause (xv) of

the Order is not applicable to the Company.

(xvi) According to the information and explanations given to us, the Company
is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Accordingly, the reporting under Clause 3(xvi)(a),
3(xvi)(b), 3(xvi)(c) & 3(xvi)(d) is not applicable to the Company.

(xvii) In our opinion and according to the information and explanations given
to us, the Company has not incurred cash losses during the current
financial year and immediately preceding financial year. Accordingly, the
reporting under Clause 3(xvii) is not applicable to the Company.

»
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(xviii) There has not been any resignation of the statutory auditors during the
year. Accordingly, reporting under Clause 3(xviii) of the Order is not
applicable to the Company.

(xix) According to the information and explanations given to us and on the
basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report and that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and
when they fall due.

(xx) (&) In our opinion and according to the information and explanations
given to us, the company has incurred expenditure under Corporate
Social Responsibility as required by the provisions of Section 135 of the
Act and there are no unspent amounts which are to be transferred
pursuant to section 135(5) and 135(6) of the Act.
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(xxi) (b) Since there are no unspent amounts which are to be transferred
pursuant to section 135(5) and 135(6) of the Act, hence, provisions of

clause 3(xx)(b) of the order are not applicable to the Company.

For, SARASWATI & CO.
Chartered Accountants

Partner
Membership No.: 310283

Place: Guwahati
Date: 30.04.2026
UDIN: 26310283JVWNDN9858
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ANNEXURE “"B” TO THE AUDITOR’S REPORT

IN RESPECT OF INDRADHANUSH GAS GRID LIMITED FOR THE YEAR
ENDED 31ST MARCH, 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial statements of
INDRADHANUSH GAS GRID LIMITED (“the Company”) (CIN-
U40300AS2018G0I018660) as of March 31, 2026 in conjunction with our audit of

the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on “the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Act.



SARASWATI & CO. Dr. B.C.Das Lane, F. A. Road,

Kumarpara, Guwahati - 781 001
CHARTERED ACCOUNTANTS

Mobile: 97491-36671
SHWETA AGARWALA

E-Mail: jyotiashok@gmail.com
B.Com(H), F.C.A.,A.C.S,DISA (ICAI)
“

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to these financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to these financial
statements was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to these financial
statements and their operating effectiveness. Our audit of internal financial
controls with reference to these financial statements included obtaining an
understanding of internal financial controls with reference to these financial
statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company’s internal financial controls

with reference to these financial statements.
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Meaning of Internal Financial Controls with Reference to these Financial
Statements

A company's internal financial controls with reference to these financial statements
is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accorda‘nce with generally accepted accounting principles. A
company's internal financial controls with reference to these financial statements
includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material

effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls with reference to
these Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to these Financial Statements to future periods
are subject to the risk that the internal financial control with reference to these
Financial Statements may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, adequate internal
financial controls with reference to these Financial Statements such internal
financial controls with reference to these Financial Statements were operating
effectively as at March 31,2026 based on “the internal control over financial
reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note issued by ICAI.

For, SARASWATI & CO.
Chartered Accountants
FRN No.: 317097E

CA Shweta Agarwala
Partner
Membership No.: 310283

Place: Guwahati
Date: 30.04.2026
UDIN: 26310283JVWNDN9858
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ANNEXURE “C” TO THE AUDITOR’S REPORT

IN RESPECT OF INDRADHANUSH GAS GRID LIMITED FOR THE YEAR
ENDED 31T MARCH, 2026

Comments in regard to the directions under section 143(5) issued by the
Comptroller and Auditor General of India

1. Assess the fair valuation of all the investments, both quoted and unquoted, made
directly by the Company or through Trusts, for Post retirement benefits of the
employees. This includes verifying valuation methodologies, ensuring consistency
with Ind AS and reviewing supporting documentation. The auditor shall provide a
brief note on the valuation approach, its reasonability, and compliance with

applicable regulations, reporting any material deviations or misstatements.

According to the information and explanations given to us and as disclosed in the
notes to the standalone financial statements, the liability for post-employment
benefits (Leave Encashment and Gratuity) is provided for and the corresponding
funds are invested with the Life Insurance Corporation of India (LIC). The
valuation of the obligation and the underlying investments is based on the
actuarial valuation carried out by LIC. We have reviewed the valuation
methodology and supporting documentation and found the valuation approach to
be reasonable and appropriate. No material deviations or misstatements were

noted in this regard.

2. Whether the Company has a system in place to process all the accounting
transactions through IT system? If yes, whether review of this system and controls
that are significant to the Companies' financial reporting process as well as cyber
security has been done and material discrepancies found, if any, have been
suitably reported? The implications of processing of accounting transactions
outside IT system on the integrity of the accounts along with the financial

implications may also be reported.

72
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According to the information and explanations given to us, the Company has a
system in place (SAP ERP) to process all its accounting transactions through the
IT system. We have reviewed the IT system and the controls significant to the
financial reporting process, including basic cyber security measures, and no
material discrepancies were found. We have not come across any accounting
transactions processed outside the IT system. Accordingly, there are no

implications on the integrity of the accounts.

3. Whether funds (grants/ subsidy etc.) received/ receivable for specific schemes
from Central/State Government or its agencies were properly accounted for as per
the applicable accounting standards or norms and whether the received funds
were utilised as per its terms and conditions? Whether accounting of interest
earned on grants received has been done as per terms and conditions of the Grant.

List the cases of deviation.

According to the information and explanations given to us and based on our
examination of the records, the funds (specifically the Viability Gap Funding)
received from the Central Government have been properly accounted for as
deferred government grant as per applicable accounting standards (Ind AS 20)
and utilized as per the stipulated terms and conditions. Furthermore, the
accounting of interest earned on unutilized grants has been done in accordance
with the terms of the grant. We have not observed any cases of deviation during
the year.

4. Whether the Company has identified the key Risk areas? If yes, whether the
Company has formulated any Risk Management Policy to mitigate these risks? If
yes, (a) whether the Risk Management Policy has been formulated considering
global best practices? (b) whether the Company has identified its data assets and
whether it has been valued appropriately?

P
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According to the information and explanations given to us and our examination of
the Company's formally adopted 'Risk Management Policy', the Company has
identified its key risk areas and has formulated a dedicated policy to mitigate these

risks.

(a) We have reviewed the Company'’s Risk Management Policy, which establishes
a framework for risk identification, assessment, and mitigation tailored to its
operational requirements. However, the policy does not explicitly state that it has
been formulated based on, or formally benchmarked against, specific global best

practice frameworks

(b) Based on our audit procedures and the information provided by management,
while the Company maintains operational and financial data within its IT systems
(such as SAP and SCADA), it has not formally identified "data" as a distinct asset
class (e.g., by maintaining a specific Data Asset Register). Consequently, the
Company has not carried out any specific valuation of its data assets. Only the
underlying acquired IT software and systems are capitalized at historical cost
under Intangible Assets, in accordance with Ind AS 38.

5. Whether the Company is complying with the Securities and Exchange Board of
India (SEBI) (Listing Obligation and Disclosure Requirements) Regulations, 2015,
and other applicable rules and regulations of SEBI, Department of Investment and
Public Asset Management, Ministry of Corporate Affairs, Department of Public
Enterprises, Reserve Bank of India, Telecom Regulatory and National Payments
Corporation of India wherever applicable? If not, the cases of deviation may be
highlighted.

The Company is an unlisted Joint Venture of Central Public Sector Enterprises
(CPSEs). Consequently, the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, and other SEBI regulations are not applicable
to the Company. Furthermore, according to the information and explanations
given to us, the guidelines issued by the Department of Public Enterprises (DPE),
Reserve Bank of India (RBI), Telecom Regulatory Authority of India (TRAIL), and

7
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National Payments Corporation of India (NPCI) are not applicable to the Company.

According to the information and explanations given to us and our examination of

the records, the Company is complying with the applicable provisions of the

Ministry of Corporate Affairs (MCA) and the applicable guidelines issued by the

Department of Investment and Public Asset Management (DIPAM). We have not

come across any material cases of deviation during the course of our audit.

For, SARASWATI & CO.
Chartered Ac¢ountants
FRN No.: 31Z097E

CK Shiveta Agarwala
Partner

Membership No.: 310283

Place: Guwahati
Date: 30.04.2026

UDIN: 26310283JVWNDN9858
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Reporting as per Companies (Auditor’s Report) Order 2020 -Immovable

Property not held in the name of the Company

Appendix A
Description of | Assets Whether Date of | Title in the | Reason for
property (Asset | Capitalise | title deed | Capitalisati | name of not being
ID) d value | holder is a | on held in the
(Rs. in | promoter, name of the
Lakhs) director or company
relative/
employee
of
promoter/
director
DT/GNPL/COMPRESS | 3,162.13 No 30-06-2022 | Government | Mutation
OR (1000001) process in
progress
SV/GNPL/01 0* No 30-06-2024 Government | Awaiting
(1000060) demand note
for land
premium
payment
SV/GNPL/02 16.65 No 30-06-2024 Government | Mutation
(1000061) process is in
progress.
SV/GNPL/05-A 41.42 No 30-06-2024 Government | Mutation
(1000062) process is in
progress.
SV/GNPL/07 0% No 21-04-2026 Government | Mutation
(1000049) process is in
progress.
SV/GNPL/13A (New | 20.4 No 06-12-2023 Private Land
Tap off cum DT at Owner Acquisition
Lakhimpur) through Govt.
(1000040)
SV/ITPL/01 140.26 No 01-12-2024 Forest Land Forest Land,
(6710014) Permission
from MoEF
available
RT/ITPL (6710025) 752.65 No 30-09-2025 Forest Land Forest Land,
Permission
from MoEF
available
SV/DDPL/03 15.26 No 30-11-2023 Forest Land Forest Land,
(6710015) Permission
from MoEF
available
SV/DDPL/04 21.41 No 08-08-2023 Forest Land Forest Land,
(6710016) Permission
from MoEF
available
SV/DDPL/05 17.69 No 08-08-2023 Forest Land Forest Land,
(6710017) Permission
from MoEF
available
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SV/DDPL/06 58.61 No 01-09-2023 Forest Land Forest Land,
(6710007) Permission
from MoEF
available
RT/DT Dimapur (RT | 432.45 No 01-10-2023 Private Leasehold
cum IP) (6710008) Owner Land
Injection Pt. Bebejia | 20.05 No 05-03-2024 Forest Land Forest Land,
(6710018) Permission
from MoEF
available
Injection Pt. | 15.85 No 05-03-2024 Forest Land Forest Land,
Khoraghat Permission
(6710019) from MoEF
available
Injection Pt. KSAB | 7.29 No 05-03-2024 Forest Land Forest Land,
(6710020) Permission
from MoEF
available
Injection Pt. SUAB | 15.85 No 05-03-2024 Forest Land Forest Land,
(6710022) Permission
from MoEF
available
DT- Panikhaiti | 237 No 01-12-2023 PSU MOU with PSU
(1000047)
SV/GSPL/02 9.4 No 12-12-2023 Government | Awaiting
(1000048) demand note
for land
premium
payment
SV/SPPL/09 53.19 No 13-01-2023 Private Land
(1000026) Owner Acquisition
through Govt.
SV/SPPL/10 49.35 No 20-11-2023 Private Land
(1000046) Owner Acquisition
through Govt.
SV/SPPL/11 6.58 No 08-12-2023 Government | Mutation
(1000043) process in
progress
SV/PAPL/01 27.06 No 22-12-2023 Forest Land Forest Land,
(6710002) Permission
from MoEF
available
SV/PAPL/03 3.99 No 28-12-2023 Forest Land Forest Land,
(6710003) Permission
from MoEF
available
SV/PAPL/04 5.76 No 28-12-2023 Forest Land Forest Land,
(6710004) Permission
from MoEF
available
SV/PAPL/06 4.69 No 30-06-2024 Forest Land Forest Land,
(6710011) Permission
from MoEF
available
SV/PZPL/01 121.44 No 31-03-2025 Private Mutation
(1000064) Owner process in
progress
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SV/PZPL/02 106.55 No 31-03-2025 Private Mutation
(1000065) Owner process in
progress
SV/PZPL/03 101.4 No 31-03-2025 Private Mutation
(1000066) Owner process in
progress
SV/PZPL/04 78.55 No 30-09-2025 Private Mutation
(1000076) Owner process in
progress
SV/PZPL/05 4.55 No 30-06-2024 Forest Land Forest Land,
(6710013) Permission
from MoEF
available
SV/PZPL/06 100.8 No 30-06-2025 Private Mutation
(1000070) Owner process in
progress
RT/PZPL (1000071) 496.29 No 30-06-2025 Private Mutation
Owner process in
progress
SV/TAPL/03 9.25 No 30-09-2025 Forest Land Forest Land,
(6710023) Permission
from MoEF
available
SV/TAPL/04 15.85 No 30-09-2025 Forest Land Forest Land,
(6710024) Permission
from MoEF
available
SV/DIPL/01 68.74 No 16-11-2023 Private Leasehold
(6710005) Owner Land
SV/DIPL/02 66.3 No 16-11-2023 Private Leasehold
(6710006) Owner Land
SV/DIPL/07 213.67 No 01-03-2024 Private Leasehold
(6710009) Owner Land
SV/SGPL/08 276.7 No 10-05-2024 Private Leasehold
(6710012) Owner Land
RT/SGPL (6710010) 652.42 No 01-03-2024 Private Leasehold
Owner Land
SV/TAPL/02 13.69 No 31-03-2026 Forest Land Forest Land,
(6710026) Permission
from MoEF
available
Grand Total 7,461.20 | - - - -

* Two number of Govt. Lands for which land premium demand has not been received/value not
available, have been capitalised at Re. 1 Each
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Balance Sheet as at 31st Mar 2026
(X in lakhs)
Particulars Note Asdt AsHE
31st Mar 2026 31st March 2025
ASSETS
Non-current assets
(a) Property, Plant and Equipment 2. 2,29,969.77 1,34,703.67
(b) Capital Work in Progress 3 3,03,426.81 3,43,004.05
(c) Capital Stores 4 19,059.29 23,017.87
(d) Assets under lease 5 3,350.48 2,616.84
(e) Intangible assets (Right of Use) 6 1,23,669.41 1,19,069.13
(f) Other Intangible assets 7 41.57 75.08
(i) Financial Assets 8 2,514.96 2,634.29
(j) Deferred tax assets 9
(k) Other non-current assets 10 3,279.20 863.82
Total Non-Current Assets 6,85,311.49 6,25,984.75
Current assets
(a) Financial Assets 11
(i) Investments a 2,415.22 -
(ii) Trade receivables b 235.62 s
(iii) Cash and Cash Equivalent c 36,829.70 45,794.16
(iv) Others (Margin Money) d 301.28 350.31
(b) Current tax assets (net) 12 251.98 500.90
(c) Other current assets 13 42,493.69 55,343.81
Total Current Assets 82,527.49 1,01,989.17
Total Assets 7,67,838.98 7,27,973.92
Equity and Liabilities
Equity
(a) Equity Share Capital 14 1,15,280.00 1,15,280.00
(b) Other Equity 15 (2,337.36) 1,502.64
Total Equity 1,12,942.64 1,16,782.64
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 16 1,22,500.00 1,10,750.00
(ii) Lease Liabilities 17 44.09 302.53
(b) Provisions 18 61.44 -
(c) Deferred tax liabilities 9 581.51 818.47
(b) Other non-current liabilities 19 4,44,368.57 4,21,453.58
Total Non-Current Liabilities 5,67,555.61 5,33,324.58
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 8,250.00 1,250.00
(ii) Lease Liabilities 21 258.45 252.92
(b) Other current liabilities 22 21,053.67 16,734.90
(c) Provisions 23 57,778.62 59,628.88
(d) Current Tax Liabilities (Net) - -
Total Current Liabilities 87,340.73 77,866.70
Total Liabilities 6,54,896.34 6,11,191.28
Total Equity and Liabilities 7,67,838.98 7,27,973.92

This is the balance sheet referred to in our report of even date

The accompanying notes 1-50 are an integral part of these standalone financial statements

In terms of our report of even date attached

For SARASWATI &
Chartered Accountagits
Firm 2:317097E

Membership No. 5

3028
UDIN: 2624028 7 NDN IS 5w
BRATVW

Place: GGuww

Date: 28| ([2.62¢

-

Bhaskar Chowdary Nettem
Chairman
DIN:10622394

For and on behalf of the Board

g‘”’j oy \brak
;éé; 5 i

(Subrata Das)
Chief Executive Officer

(Sanjay Khatri)

Chief Financial Officer

<

(Arpan Baid)

Company Secretary

M/No. A33467

: Aule
Date: ,zy_'aklh ’LN,L,
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Profit and Loss Account for the period ended 31st Mar 2026 166G
(X in lakhs)
Particul Not Twelve months ended | Twelve months ended
articulars ote 31st Mar, 2026 31st Mar, 2025
I Revenue from Operations 27 829.11 -
1l Other Income 28 5,793.62 1,102.84
1 Total Income (I+1) 6.622.74 1.102.84 |
vV Expenses
Employee Benefit Expense 29 549.90 247.88
Finance Costs 30 1,998.16 58.17
Depreciation and amortization expense 31 6,990.07 979.71
Other expenses 32 1,131.97 536.73
Total expenses (1V) 10,670.10 1,822.49
\% Profit/(loss) before exceptional items and tax (I1I-1V) (4,047.37) (719.66)
Vi Exceptional Items
Vil Profit/(loss) before tax (V-VI) (4,047.37) (719.66)
VI Tax Expense:
(1) Add/Less: Current Tax 45.50
(2) Add: Deferred Tax 236.96 (1,019.17)
(3) Add: Excess Provision of previous periods
1¥ Profit/(loss) for the period from continuing operations (VII-VIII) (3,810.41) (1,693.33)
X Profit/(loss) from discontinued operations
Xl Tax expense of discontinued operations
Xl Profit/(loss) from discontinued operations (after tax) (X-XI) - .
Xl Profit/(loss) for the period (IX+XIl) (3,810.41) (1,693.33)
XV Other Comprehensive Income 15.34 -
A (i) Items that will not be reclassified to Profit or Loss 15.34 -
(ii) Income Tax relating to items that will not be reclassified to Profit or Loss
B (i) Items that will be reclassified to Profit or Loss
(i) Income Tax relating to items that will be reclassified to Profit or Loss
XV Total Comprehensive Income for the period (XIl1+XIV) (3,795.07) (1,693.33)
XVI Earning per Equity share (for continuing operation):
(1) Basic(in X) 33 (0.33) (0.15)
(2) Diluted(in ) (0.33) (0.15)
Earning per Equity share (for discontinued operation):
xvil  [(1) Basic
(2) Diluted
XVIil | Earning per Equity share (for discontinued and continuing operations):
(1) Basic(in X) (0.33) (0.15)
| (2) Diluted(in %) (0.33) (0.15)

This is the Statement of Profit and Loss referred to in our report of even date

The accompanying notes 1-50 are an integral part of these standalone financial statements

In terms of our report of even date attached

For SARASWATI
Chartered Accoupftants

Membership NoY 24 D 183

UDIN: 2.€ 21 ozsv,wwwbmsese
Place: (sj oo

Date: 30,‘-1,&021‘,

v\\%

(Subrata Das)
Chief Executive Officer

(Bhaskar Chowdary Nettem)
Chairman
DIN:10622394

Soujony s _

LY

(Sanjay Khatri)
Chief Financial Officer

74
Cd

(Arpan Baid)
Company Secretary
M/No. A334§7
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INDRADHANUSH GAS GRID LIMITED

Regd Office : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam

Cash Flow Statement for the Period ended 31st Mar' 2026

(X in lakhs)

Period ended |

Period ended 31st

| Particulars { |
i | 31st Mar' 2026 | Mar' 2025
A Cash flows from operating activities i ! {
Profit/ (loss) before tax (4,047.37) (719.66) |
| Adjustments for: !
| IND AS Amortization of Financial Guarantee Fees 457.96 | 383.57 |
| Depreciation 6,990.07 ]
| Provisions for Income Tax . 45.50,
| Interest income & Other Income (5,793.62) (1,102.84)}
Others {
’ Operating cash flows before working capital changes (A) (2,392.96) (1,393.42)
{ (Increase)/ Decrease in trade receivables (235.62)! - |
Cash from operating activities (235.62)! -
Net cash generated from operating activities (B) (235.62)’ -
|B. Cash flows from investing activities { ]
| Increase/Procurement of Capital Stores 3,958.58! 43,878.06
{ Procurement of other financial assets (current and non-current) 168.35 302.74]
i Procurement of other assets | 10,180.77/ (32,426.80)!
Increase / (Decrease) in other financial liabilities | 5.53: 223.97
Increase/ (Decrease) in provisions (1,788.82)! 26,166.50!
Increase / (Decrease) in other current liabilities 4,318.77! 2,690.14
Acquisition/Disposal of property, plant and equipment (1,02,256.17) (1,05,182.92)!
Capital work-in-progress 39,577.24} 3,007.82
Acquisition of Intangible Assets (5,300.41) (29,212.69)
Interest and other Income 5,793.62 | 1,102.84
Purchase of Mutual Funds (6,599.67)!
Sale of Mutual Funds 4,243.80
Gain on Sale of Mutual Funds (44.01)!
Net cash generated used in investing activities (Q) (47,742.42) (89,450.34)
C Cash flows from financing activities
Interest paid (financing Activity)
Proceeds from/ (buy back) of Equity Shares - 4,100.00
Proceeds from Share Application Money - -
Proceeds from Govt Grants (capital grants) (net) 22,914.99 60,516.23!
Proceeds from/Repayment of short term borrowings (net) 18,750.00} 46,000.00
Proceeds from/ (repayment) of lease Liability (258.45)| (249.06),
Net cash generated from/ (used in) financing activities (D) 41,406.54 | 1,10,367.17;
Net increase/ (decrease) in cash and cash equivalents (A+B+C+D) (8,964.47)| 19,523.41
Cash and cash equivalents at the beginning of the Year 45,794.16. 26,270.76
KCash and cash equivalents for the period ended 31.12.2025 36,829.69 45,794.16
Components of cash and cash equivalents: { | |
Balances with banks in current Accounts { 3,446.23 1,724.19
Deposit with Banks {
Deposits with original maturity of less than three months B =
FD with Schedule Banks 33,000.00 43,600.00
Cheques on hand -
i Cash on hand = .
{ Bank overdraft - -
| Interest Accrued on FD & CLTD 383.46 | 469.98
i Total cash and cash equivalents (Note 11) i 36,829.69| 45,794.16.

The accompanying notes 1-50 are an integral part of these standalone financial statements

Statement of Cash Flow has been prepared using indirect method as per IND AS 7- Statement of Cash Flows

In terms of our report of even date attached

For SARASWATI
Chartered Accou

ants

No. : 317097E

Memifrship No,4ﬁ31 028 -

UDIN: 26,3) p2.g 3TIVW ND N4853
Place: (§uwiak e
Date:R0f 4] 1026

o

(Bhaskar Chowdary Nettem)

Chairman
DIN:10622394

For and on behalf of the Board

&

(Subrata Das)

So\»d oy \O’\NJ»

(Sanjay Khatri)

ief Executive Offic Chief Financial Officer

Place: Q
Date: .Z\,

9"%

(Arpan Baid)

Company Secretary

M/No. A33467,
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Notes to the financial statements as on 31st Mar 2026

(X in lakhs)
< As at As at
Fartinlen 31st Mar 2026 31st March 2025
8 Other financial assets
FD Margin Money against Bank guarantee 2,514.96 L 2,634.29
2,514.96 2,634.29
9 Deferred Tax Assets/(Liability)
Opening asset/(liability) (818.47) 200.70
Add: Deferred Tax Expenses 236.96 (1,019.17)
Closing asset/(liability) (581.51) (818.47)
10 Other non-current assets
Capital Advances incl. mobilisation advances 1,808.43 30.27
Advances other than capital advances
(a) Security Deposits 160.09 54.87
Deferred Corporate Guarantee Fee{IND AS 109) 1,310.68 778.68
3,279.20 863.82
Current Assets
11 Financial Assets
11(a) = Investment
Investment in Mututal Funds 2,415.22 -
2,415.22 -
11()  trade Receivables
Receivables against Transmission of NG 235.62 =
235.62 -
11('c) Cash and Cash Equivalents
(a) i) Balances with Banks - In TSA (RBI) -
ii) Balances with Banks - In Current Account with SBI & CLTD 105.86 50.80
iif) Balances with Banks - In Current Account with Canara Bank &CLTD 2,641.05 1,671.11
iv) Balances with Banks - In Current Account with Axis bank & CLTD 699.33 2.28
(b)  Balances with Banks - In Share Application Account - -
(c) STDR-others 33,000.00 43,600.00
(d) Interest Accrued on STDR & CLTD 383.46 469.97
36,829.70 45,794.16
11(d) Other Financial assets
FD against Bank guarantee 301.28 350.31
301.28 350.31
12 Current tax assets (net)
Balance with Statutory Authorities
(a) Tax Deducted at Source 246.75 498.92
(b) Tax Collected at Source 5.23 1.98
251.98 500.90
13 Other Current assets
(a) Balance with Competent Authority 35,332.10 45,614.50
(b) Balance with Purchase of Land (Others) - -
(c) Advance to employees 21.89 15.55
(d) Other Current Assets {Claim recoverable) 75.80 64.43
(e) Deferred Corporate Guarantee Fee (IND AS 109) 1,371.01 2,405.90
(f) Deposits with State/ Central Govt/PSU/Govt Bodies 416.49 1,681.52
(g) Other Receivables 61.36 1,735.01
(h) Prepaid Exp 170.80 64.22
{i) GST Credit 4,651.93 3,611.50
(j) Advance GST 217.23 141.87
(k) GST TDS Receivable 8.70 8.29
() VAT input Credit 166.37 -
42,493.69 55,343.81
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INDRADHANUSH GAS GRID LIMITED
Regd Office : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam

Notes to the financial statements as on 31st Mar 2026

(X in lakhs)
Equity
. ) As at 31st Mar 2026 As at 31st March 2025
Equity Share capital
Number of Shares Amount Number of Shares Amount
Equity shares of INR 10 each
i. Authorised 2,50,00,00,000 2,50,000 1,20,00,00,000 1,20,000
ii.lssued, Subscribed and Paid-up 1,15,28,00,000 1,15,280 1,15,28,00,000 1,15,280
Reconciliation of number of shares outstanding at As at 31st Mar 2026 As at 31st March 2025
the Number of shares Amount Number of shares Amount
Outstanding at the beginning of the Year 1,15,28,00,000 1,15,280 1,11,18,00,000 1,11,180
Equity shares issued during the Year - - 4,10,00,000 4,100
Outstanding at the end of the Year 1,15,28,00,000 1,15,280 1,15,28,00,000 1,15,280
Shareholders holding more than 5% shares in the company *
As at 31st Mar 2026 As at 31st March 2025
Number of shares Percentage Number of shares Percentage
GAIL India Limited (GAIL) **# 23,05,60,000 20.00% 23,05,60,000 20.00%
Indian oil Corporation Ltd (IOCL)**# 23,05,60,000 20.00% 23,05,60,000 20.00%
Numaligarh Refinery Limited (NRL)**# 23,05,60,000 20.00% 23,05,60,000 20.00%
Oil and Natural Gas Corporation (ONGC)** 23,05,60,000 20.00% 23,05,60,000 20.00%
Oil India Limited (OIL)**# 23,05,60,000 20.00% 23,05,60,000 20.00%
Weighted average number of shares for EPS
No.of Shares |Opening date Reporting date No. of Days o/s Weighted Avg
1152800000 01-04-2025 31-03-2026 365 1,15,28,00,000.0
1152800000 1,15,28,00,000.00

Share holding of Promoters

Shares held by promoters at the end of the period

% Change during

the year
SL No. Promoter Name No. of Shares % of total shares
GAIL India Limited
1 (GAIL)**# 23,05,60,000 20%|NIL
Indian oil Corporation Ltd
2 (I0CL)**# 23,05,60,000 20%|NIL
Numaligarh Refinery
3 Limited (NRL)**# 23,05,60,000 20%|NIL
Oil and Natural Gas
4 Corporation (ONGC)** 23,05,60,000 20%|NIL
5 Qil India Limited (OIL)**# 23,05,60,000 20%|NIL

1,15,28,00,000

* The above information is furnished as per the shareholder's register as at the Year end.
**'These companies are classified as Associates for Indradhanush Gas Grid Limited (IGGL) in terms of Section 2(6) of

the Companies Act 2013.

# The above information include share held by nominee of the promoter company.

Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10/- per share.Each holder of equity shares

is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion tothe number of equity shares held by the shareholders.

@,



INDRADHANUSH GAS GRID LIMITED
Regd Office : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam

Notes to the financial statements as on 31st Mar 2026

{X in lakhs)
As at As at
31st Mar 2026 31st March 2025
15 Other Equity '
i Other Reserves
a. Share application money pending allotment = =
b. Deemed Equity (Corporate Guarantee) 3,733.36 3,778.30
3,733.36 3,778.30
ii Capital reserve
Balance at the beginning of the year
Add: Addition/ deletion during the year
Balance at the end of the year - =
iii General reserve
Balance at the beginning of the year
Add: Contingency reserve transferred to general reserve i
Balance at the end of the year = =
iv Contingency reserve
Balance at the beginning of the year
Additions during the year
Less: Contingency reserve transferred to general reserve
Balance at the end of the year = =
v Retained earnings
Balance at the beginning of the Year (2,275.66) - {582.33)
Add: Profit/(Loss) for the Year (3,810.41) (1,693.33)
Items of other comprehensive income/ (expense) recognized directly in retained earnings 15.34
Remeasurement of post employment benefit obligation, net of tax
Balance at the end of the Year (6,070.73) (2,275.66)
Total other equity (2,337.36) 1,502.64
Non- Current Liabilities
16 Borrowings '
Un-Secured
a.Loan from OIDB (Term Loan) 1,22,500.00 1,10,750.00
(Repayable in 8 equal yearly installments after expiry of the
moratorium period of two years from the date of disbursement of
loan. Present Rate of Interest 6.72% p.a. However it is to be noted that
a Corporate Guaratnee amouting to Rs. 2594 Cr has been provided by
promoter companies in respect of the said loan)
1,22,500.00 1,10,750.00
17 Lease Liability 44.09 302.53
1,22,500.00 1,10,750.00.
18 Provision
Net Defined Benefit Plan 61.44
61.44 2
19 Other non current liabilities
a. Government Grant
Amount received at the beginning of the year 4,21,381.14 3,60,189.14
Received during the year 27,300.00 61,192.00
Total amount received 4,48,681.14 4,21,381.14
Add :Interest on VGF {cumulative) 1,568.77 1,568.77
Less: Amortized Deferred Revenue({cumulative) 5,881.34 1,496.32
Balance at the end of the year 4,44,368.57 4,21,453.58

Total other non current liabilities M 5 - 4,44,368.57 4,21,453.58



INDRADHANUSH GAS GRID LIMITED
Regd Office : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam

. . Fretots
Notes to the financial statements as on 31st Mar 2026

(X in lakhs)
As at As at
31st Mar 2026 31st March 2025
Current Liabilities
20 Borrowings
Un-Secured
a.Loan from OIDB (Term Loan) 8,250.00 1,250.00
21 Lease Liability 258.45 252.92
~ Other current liabilities
Creditors - Capital Expenses (Project) & Other Expenses 3,311.01 44459
Creditors - Related Party (JV Co.) 401.63 367.15
Liability for Statutory Payments 644.60 668.42
Security Deposits 72.10 45.81
Earnest Money Deposit 23.47 43.78
Retention Money 15,122.25 14,235.08
Advance received for Hook-Up facility 1,478.33 930.06
Imprest Payable to Employees 0.28 &
’ 21,053.67 16,734.90
23 Provisions
a.Provision for RoU Compensatation . 45,859.10 54,717.02
b.Provision for Permanent Land 1,271.62 831.31
c.Provision for Other expenses 10,647.89 4,080.55
d. Provision for Tax = =
57,778.62 59,628.88

24 Disclosure relating to CSR

As per Section 135 of the Companies Act,2013, the Company is required to spend, in every financial year at lest two percent of the average net profits the
company made during the three immediately preceding financial year in accordance with its CSR policy. The company has not made any provison for FY
25-26, since average net profit of the immediately last three years in negative. The details of CSR Expenses are as under:

[ Particulars FY 25-26 (In Lakhs) |FY 24-25 (In Lakhs)
1. Amount required to be spent by the company during the year 0.00 2.75
Annual CSR Allocation 0.00 2.75
Carry Forward from Previous Year 0.00 0
Gross Amount required to be spent @2% 0.00 2.15
Amount of Expenditure incurred 0 2.78|
Shortfall at the end of the year NA NA
Total of Previous years shortfall 0 0
Reason for Shortfall NA NA
Infrastructure for
Nature of CSR Activities NA|school
Details of Related Party transactions, contributions to a trust controlled by the company in
relation to CSR expenditure as per relevant accounting standards NIL NIL
Movement of Provision for CSR Expenses
Opening Balance 0.04 3.30
Additional Provision made during the year 0.00 2.78
Amount paid during the year 0.04 6.04
Closing Balance 0.00 0.04
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INDRADHANUSH GAS GRID LIMITED

Notes to the financial statements as on 31st Mar 2026

Regd Office : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assar

(X in lakhs)
As at Asat
31st Mar 2026 31st March 2025
Contingent Liabilities and Commitments
Contingent Liabilities
a. Claims against the company not acknowledged as debt 17.00 17.00
b.Guarantees including financial guarantees(PNGRB) 2,000.00 2,000.00
c.Guarantees including financial guarantees(others) 505.01 1,258.25
Commitments
a. Estimated amount of contracts remaining to be
executed on capital account and not provided for 1,82,273.45 2,12,713.61
b. uncalled liability on shares and other investments partly paid
Additional Regulatory Information
Title deeds of immovable properties not held in name of the company, but in p i
Whether title deed holder isa
5 Assets Capitalised N
Description of promoter, director or a Date of L . .
D i fi held in the name of the compan;
Assets ID property value relative of promoter/director |capitalisation Title in the name of Reason for not being held in pany
{Rs. in Lakhs)
or employee of
promoter/director
DT/GNPL/COMPRES # e
1000001 SOR 3,162.13 |No 30-06-2022 Government Mutation process i progress
- i §
1000060 SV/GNPL/01 0.00 |No 30-06-2024 Government Awaiting demand note for land premium payment
1000061 SV/GNPL/02 16.65 |{No 30-06-2024 Government Mutation process is in progress.
1000062 SV/GNPL/0S-A 41.42 INo 30-06-2024 Government Mutation process is in progress.
1000049 SV/GNPL/07 0.00 |No 31-04-2024 Government Mutation process is in progress.
SV/GNPL/13A (New LA —
1000040 Tap off cum DT at 20.40 {No 06-12-2023 Private Owner ANCICUISING D INCOLEN HoVE
6710014 SV/ITPL/01 140.26 |No 01-12-2024 Eorestiand Forest Land, Permission from MoEF available
6710025 RT/ITPL 752.65 {No 30-09-2025 Forest Land Forest Land, Permission from MoEF available
issit ilabl
6710015 SV/DDPL/03 15.26 {No 30-11-2023 Forestiand Forest Land, Permission from MoEF available
6710016 SV/DDPL/04 21.41 {No 08-08-2023 Eoreland Forest Land, Permission from MoEF available
issi ilabl
6710017 SV/DDPL/0S 17.6S {No 08-08-2023 FopestEnd Forest Land, Permission from MoEF available
6710007 SV/DDPL/06 58.61 |No 01-09-2023 Forest Land Forest Land, Permission from MoEF available
RT/DT Dimapur (RT e
6710008 cum iP) 432.45 |No 01-10-2023 Private Owner L=asehold Lany
a -
6710018 Injection Pt. Bebejia 20.05 {No 05-03-2024 Eorestiang Forest Land, Permission from MoEF available
Injection — -
6710019 thraghat 15.85 {No 05-03-2024 Forsstiland Forest Land, Permission from Mo£EF available
6710020 Injection Pt. KSAB 7.29 {No 05-03-2024 Forest Land Forest Land, Permission from MoEF available
6710022 Injection Pt. SUAB 15.85 [No 05-03-2024 Eorestband Forest Land, Permission from MoEF available
1000047 DT- Panikhaiti 237.00 |No 01-12-2023 PSU MO e
1000048 SV/GSPL/02 9.40 |No 12-12-2023 Eovernmenit Awaiting demand note for land premium payment
1000026 SV/SPPL/09 53.19 |[No 13-01-2023 Pivate:Owner Land Acquisition through Govt.
1000046 SV/SPPL/10 49.35 |No 20-11-2023 Private Owner Land Acquisition through Govt.
1000043 SV/SPPL/11 6.58 |No 08-12-2023 Goverrimnent Mutation process in progress
i1abl
6710002 SV/PAPL/O1 27.06 |No 22-12-2023 Forastiand Forest Land, P from MoEF
6710003 SV/PAPL/03 3.99 iNo 28-12-2023 Forest Land Forest Land, Permission from MoEF available
6710004 SV/PAPL/04 5.76 |No 28-12-2023 Forest Land Forest Land, Permission from MoEF available
issil ilabl
6710011 SV/PAPL/06 4.69 |No 30-06-2024 Forest Land Forest Land, Permission from MoEF available
1000064 SV/PZPL/01 121.44 {No 31-03-2025 Private Owner Mutation process in progress
1000065 SV/PZPL/02 106.55 |No 31-03-2025 Private Ownher Mutation process in progress
1000066 SV/PZPL/03 101.40 |No 31-03-2025 Private Owner Mutation process in progress
1000076 SV/PZPL/04 78.55 |No 30-09-2025 Privite OWner Mutation process in progress
6710013 SV/PZPL/0S 4.55 {No 30-06-2024 EobeStaHa Forest Land, Permission from MoEF available
1000070 SV/PZPL/06 100.80 {No 30-06-2025 Private:Owher Mutation process in progress
1000071 RT/PZPL 496.29 |No 30-06-2025 Privite Owner Mutation process in progress
6710023 SV/TAPL/03 5.25 |No 30-09-2025 Farestland Forest Land, Permission from MoEF availabie
6710024 SV/TAPL/04 15.85 |No 30-09-2025 ForestEnd Forest Land, Permission from MoEF available
6710005 SV/DiPL/01 68.74 |No 16-11-2023 Private Owner beassholdlland
6710006 SV/DIPL/02 66.30 |No 16-11-2023 Private Owner iessehiolditand
5710009 SV/SGPL/07 213.67 |No 01-03-2024 Private Owner Leaselicldland
6710012 SV/SGPL/08 276.70 |No 10-05-2024 Private Owner Leaseholdland
5710010 RT/SGPL 652.42 |No 01-03-2024 Private Owner geryoidiand
6710026 SV/TAPL/02 13.69 {No 31-03-2026 Fotesdland Forest Land, Permission from MoEF available
Grand Total 7,461.20




I State Wise break up of GST paid on RCM basis for compensatory afforestation to CAMPA against which refund is applied

State Amount (Rs. In Date of Refund
. Current Status
Lakhs} Application
Assam 437.98 20.02.2024 Refund Rejection order passed on 07.04.2025. Appeal

filed against the rejection order. In Person appeal
hearing date awaited.

Meghalaya ) 232,71 02.05.2024 Appeal filed on 26.11.2024. In person Apbeal done on
23.06.2025. Rejection order passed on 16.10.2025.
Further action to be taken

Tripura 457.12 27.03.2024 ) In Person appeal heaiing was done on 18.11.2025.
Rejection order passed on 26.03.2026. Further action
to be taken.

Total 1127.81

IV Loans and Advances granted to promoters, directors, KMPs and the related parties
a. repayable on demand

Amount of Loan
. % of total Loans and
or Advance in the

Type of Borrower Advances in the
nature of loan
nature of loans

outstanding

Promoter 0 Q0

Directors 0 0

KMPs 0 0

Related parties 0 0

Vv  Capital-work-in Progress
cwip Amount in CWIP for a period of (Rs. In Lakhs) ﬁ'oml
Less than 1 Year * |1-2 years 2-3 years More than 3 years

Project in Progress = 1,10,693.65 1,01,628.42 91,104.74 3,03,426.81

Capital Store 356.41 = 4,574.26 14,128.61 19,058.29

*Note: CWIP (Less than 1 year) includes adjusted amount of work in progress on account of capitalisation of GNPL section for which negative balance has been ignored in the above table

VI Intangible assets under development
Intangible assets under Amount in CWIP for a period of (Rs. In Lakhs) [Total
development Less than 1 Year |1-2 years 2-3 years More than 3 years

Project in Progress
Project temporarily suspended

Vil Trade receivable
Trade receivable Qutstanding for following period from due date of paymgnt (Rs. In Lakhs) ]'_Total
Less than 1 Year * |1-2 years 2-3 years More than 3 years

Undisputed Trade Receivables-

Considered Good 235.62 235.62
VIili Ratios FY-25-26 FY-24-25 % Change Reasons for change more than 25%
a. Current Ratio 0.94 1.31 27.86% Due to slow progress in disbursement of RoU payments
b.  Debt-Equity Ratio 116 0.96 -20.71% NA
c. Debt Service Coverage Ratio NA NA NA NA
d. Return on Equity Ratio -0.01 0.00 NA NA
e. Inventory Turnover Ratio NA NA NA NA
£ Trade Receivable Turnover Ratio 0.28 NA NA Operation not started in FY 24-25
g.  Trade Payable Turnover Ratio NA NA NA NA
h. Net Capital Turnover Ratio NA NA NA NA
i Net Profit Ratio NA NA NA NA
je Return on Capital Employed 0.00 0.00 NA NA
k. Return on Investment NA NA NA NA

Current Ratio : Current Asset/Current Liabilities

Debt-Equity Ratio; Total Debt/Total Equity

Net Profit Ratio: PAT/Net Sales

Return on Equity : Net Profit before Tax/Average Shareholder's Equity

Trade Receivable Turnover Ratio: Trade receivable/Revenue from Operations

Return on Capital Employed : Net Profit before Tax/(Average Share Holder Equity+Average Grant received from Government)
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INDRADHANUSH GAS GRID LIMITED

Regd Office : 122A, 7th Fioor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam
Notes to the financial statements for the period ended 31st Mar 2026

>

I%:;. E
G (X in lakhs)

FORREI Twelve months Twelve months
ended 31st Mar, ended 31st Mar,
2026 2025
Revenue from Operations
Gas Transmission Charges 829.11 =
829.11 -
Other income
Interest income on
Fixed Deposits with Bank 1,329.57 410.02
Income Tax Refund 27.45 3.80
Other Income
Others 51.59 13.25
Deferred Revenue 4,385.01 675.76
5,793.62 1,102.84
Employee Benefit Expense 4
Manpower Expenses- Deputation 1,720.86 3,247.00
Salaries, wages, allowances and other benefits 176.69 144 .45
Salary - Stipend to Trainees 1.43 3.48
Contribution to Provident and other funds 8.76 7.90
1,907.75 3,402.83
Less : Allocated to capital work-in-progress and others 1,357.84 3,154.95
549.90 247.88
Finance Cost
Bank Charges 1.55 4.09
Finance Charges (Net off Intrest Income on Borrowing) 4,325.99 3,861.33
Finance Charges (Lease Liab IND 116) 20.88 51.83
4,348.41 3,917.25
Less : Allocated to capital work-in-progress and others 2,350.25 3,859.08
1,998.16 58.17
Depreciation and amortisation expense
Depreciation on property, plant and equipment 6,867.60 1,086.05
Depreciation / Amortisation of ROU Assets & Intangible Assets 35.24 37.07
Depreciation on Lease Asset 246.46 226.86
7,149.30 1,349.98
Less : Allocated to capital work-in-progress and others 159.23 370.27
6,990.07 979.71
32 Other expenses
Advertisement Expenses 5.48 4.71
Rent, Rates and Taxes 26.40 36.07
Guest House Expenses 9.88 -
Audit Fees 5.05 6.91
Professional Expenses 19.94 42.58
Director Sitting Fees 2.30 2.80
Office Expenses 30.71 71.04
IND AS Amortization of Financial Guarantee Fees 457.96 383.57
Printing & Stationery 5.34 212
Telephone, Communication & Networking Expenses 0.17 0.39
Meeting Expenses 34.43 45.90
Recruitment Expenses 0.34 15.01
Tours & Travelling Expenses 78.30 186.25
Training Expenses 0.69
Insurance Expenses 97.47 9.21
Stamp Duty 0.18
Repair and Maintenance 122.45 -
CSR Expneses 2.78
Other Expenses (Pre-Operative Expenses) 40.33
Sales and Distribution Expenses 0.60 -
Other Expenses 495.86 152.56
1,396.87 1,002.91
Less : Allocation to capital work-in-progress and others 264.90 466.18
N . 1,131.97 536.73
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Rega Uttice : 122A, 7th Floor, NRL Centre, GS Road, Christianbasti, Guwahati-781005, Assam

Notes to the financial statements for the period ended 31st Mar 2026

The previous year/period figures has been regrouped wherever required.

Earnings/ (loss} per share
Basic and diluted earnings/ (loss) per share

Basic and diluted earnings/ (loss) per share is calculated by dividing the profit/ {loss) during the vear attributable to equity shareholder
of the Company by the weighted number of equity shares outstanding during the year

Particulars

Unit For the period ended

31st Mar’ 2026

Profit/ (loss) after tax attributable to equity shareholders (Xin lakhs) -3810.41
Weighted average number of equity shares outstanding during the year (in number) Lakhs 11528.00
Nominal value per share g 10.00
Basic and diluted earnings/ (loss) per share 2 -0.33

Related party transactions
List of related parties
Key Management Personnel

ti Name of incumbent

Date of Appointment _ Nominted By

Chairman and Director Bhaskar Chowdary Nettem 27-08-2024 ONGC
Director N Senthil Kumar Upto: 30-06-2025 ocL
Director Manish Botke 01-07-2025 focL
Director Dilip Kumar Goswami 01-09-2024 OiL
Director Anoop Gupta 16-10-2023 GAIL
Director Nalini Kanta Buragohain Upto: 30-04-2025 NRL
Director Kajal Saikia 01-05-2025 NRL
Independent Director Rupshikha Saikia Borah 13-08-2024 Independent Director
Chief Executive Officer Subrata Das 11-09-2024 NRL
Chief Financial Officer Sanijay Khatri 25-09-2024 OiL
Company Secretary Arpan Baid 18-06-2019 IGGL
Associate Companies NIL

Transactions with related parties Figin%

Name of Related Party

Nature of Transaction

For the period ended

31st Mar' 2026
Services Received from:
Indian Oil Corporation Ltd (IOCL) Deputation of Employees 5,32,43,474.77
Oil and Natural Gas Corporation (ONGC) Deputation of Employees 2,03,08,029.32
GAIL India Limited (GAIL) Deputation of Emplovees 11,49,08,719.73
il India Limited (OIL] Deputation of Emplovees 3,43,95,943.55

Numaligarh Refinery Limited (NRL) Deputation of Employees 7,56,52,236.47

Services Received from:

Numaligarh Refinery Limited (NRL) Lease Rent of Corporate Office- 2,72,75,672.87

Numaligarh Refinery Limited {NRL} Electricity Charges 11,40,013.00
Services Received from:
Mrs. Rupshikha Saikia Borah Director Sitting Fees 2,30,000.00

Deemed Equity for Corporate Guarantee Fees:
Indian Oil Corporation Ltd (IOCL)

Qil and Natural Gas Corporation (ONGC)

GAIL India Limited (GAIL)

Qil India Limited (OIL}

Numaligarh Refinery Limited (NRL)

Corporate Guarantee
Corporate Guarantee
Corporate Guarantee
Corporate Guarantee
Corporate Guarantee

6,63,44,524.95
10,07,53,694.15
4,15,85,883.71
8,25,33,580.60
8,21,18,674.05

Amounts Pavable:

indian Oil Corporation Ltd (10CL)

Oil and Natural Gas Corporation (ONGC)
GAIL India Limited (GAIL)

Oil India Limited (OIL)

Numaligarh Refinery Limited (NRL)

Deputation of Emplovees
Deputation of Employees
Deputation of Employees
Deputation of Emplovees
Deputation of Employees

77,18.025.00

21,73,519.00

97.06,778.00

83,21,281.26
1,22,43,458.38
Amounts Receivable:

Numaligarh Refinery Limited (NRL) ROU Sharing with NRL and metering skid 6,99,854.85
Numaligarh Refinery Limited (NRL) Transportation of Natural Gas 1,32,06,848.29
Services provided to:

Numaligarh Refinery Limited (NRL) Hook Up Facility 5,42,62,196.16
Numaligarh Refinery Limited (NRL) Transportation of Natural Gas 3,70,79,911.03

Terms and conditions of transactions with the related parties
Transactions with the related parties are made on normal commercial terms and conditions and at arm's length price.

Statutory Auditor’s Remuneration
For the period ended
31st Mar' 2026

Particulars

Statutory audit fee 187
Certification charges 0.05
Reimbursement of expenses 0.0
Others =
Total (A) 2.00
Other services .
Tax audit fee &
Total (B) -
Total (A +B) 2.00
Amortisation

Asum of Rs. 9510.89 lakhs has been adjusted with RoU asset upto 31.03.2026 on account of RoU sharing with NRL for Total 392Kms. Proportionate amount of Rs. 69.32
lakhs has been transferred to deferred revenue income during Q4 FY 25-26 against amortisation of VGF with respect to capitalised asset of 392Kms. Total Amortisation
done during the year for ROU, Depreciation and Permanent Land is Rs. 43.85 Cr

The balance (In X.) as on 31.03.2026 due and outstanding for more than 45 days for MSMEs vendors : NIL

Government Grant amounting to Rs. 273 crores has been received through TSA with RBI from the Ministry of Petroleum and Natural Gas during Q4 of FY 25-26. Total VGF
received upto 31.03.2026 is Rs. 4486.83 crores.

Corporate Guarantee of 2594 Crores has been issued by five promoter companies (individual Share of X. 518.80 Crores) which has

been submitted to OIDB against the sanction of Term Loan of X2594 Crores, without any fees and without any difference in interest rate

with corporate guarantee or without corporate guarantee. ¢

The promoter companies have recognised the corporate guarantee fees on account of corporate provi to OIDB for ding term loan facility to IGGL.
Guarantee fees have been waived by respective promoters for IGGL. Fair value of the Corporate guarantee provided by each Promoter companies for OIDB Loan is
determined based on the present value of the notional Guarantee fee/ Interest or commission receivable {or deemed to be receivable) on the Loan drawn by IGGL as per
IND AS 109. Repayment schedule of the underlying loan is considered to ascertain the timing and extent of the Company’s exposure under the financial guarantee . The
cor ding amount s r as a deemed il in the Books of Promoter Companies. During Q4’25 , deemed value of Investment has been increased byRs
5.10Cr. due to change in methodology of Fair valuation in the books of Promoter companies. A total sum of Rs 3732.92 Lakhs as deemed investment upto

31.03.2026.(refer to related party transaction as per Para No. 36(b)(iv) above have been disclosed in their bocks . IGGL has made mirror entries in its books as per advice
nf Promnter romnaniec
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2N AL S oo e meeem TTEEETEL, TEREYTERL OF ISt Instaliment OF 1S. L. Lr was paid on U1.09.2025. Total Loan Outstanding as on
31.03.2026 is Rs 1307.50Cr. Out of which Rs. 82.50 Cr is Current & Rs.1225.00 Cr is Non Current Borrowings. interest Expense on the loan, amounted to Rs. 21.12 Cr for Q4
of FY 25-26. Intrest paid to OIDB upto Q4 of FY 25-26 is Rs. 75.36 (including TDS). interest Income earned on short term investment made out of the unutilised loan amount
is Rs. 7.2 Cr for FY 25-26.

The Financial Statements have been prepared based on the revised Accounting Policy as on date. Few changes / revision in the definition in line with INDAS have been
made in the following INDAS to have more relevant and informative understanding without any Financial Impact on the Previous Year Accounts:

a) PPE (INDAS 16),

b} Lease Assets (INDAS 116),
) Revenue Recognition (INDAS 115)

For FY 24-25 C&AG has issued 3 comments:-

1. Property, Plant and Equipment X 1,347.04 crore- includes an amount of ¥ 228.17 crore, on account of capitalization of gas pipeline during March 2024. However,
necessary (PESO) clearance for operationalization of gas pipeline for its intended use could not be obtained till date. It resulted in overstatement of Property, Plant and
Equipment by X 228.17 crore with corresponding understatement of Capital Work in Progress by the same amount.

2. Optical Fiber Cables, which are being depreciated over a period of 30 vears instead of depreciating as per the Schedule Ii of Companies Act 2013, which provides useful

life of 18 years for the same. The accumulated depreciation is understated to that extent while the Other Equity is overstated to that extent(Impact not determined due to
unavailability of required information.

3. As per Accounting policy No 1.10 (iv) and (v) liability on account of employee benefits under defined benefit plans including gratuity and other long term employee
benefits viz. leave encashment is provided for based on actuarial valuation.Inspite of the Company having permanent staff, it did not compute the liability on account of
Defined benefit plans, other than gratuity, in violation of above accounting policy.

Management reply on the above audit para is mentioned below:-

1. The part capitalization of the 64.510 KM of GNPL Section of NEGG Phase | from SV 14 to RT NRL was capitalized on 15th March 2024 in line with the guidelines of INDAS
16, which prescribes capitalization of assets once the asset is ready for intended use. The 64.510 KM of the GNPL Pipeline was mechanically completed, tested and
available for commercial use in March 2024. Presently, the entire Pipeline of 392 KM (GNPL Section) from DT Baihata to Numaligarh Refinery is ready for intended use for

carrying Natural Gas at a pressure more than 8 Bar. Accordingly, PESO clearance was applied and necessary clearances from PESO are also obtained for the entire GNPL
Section.

2. Based on the useful life as ided in the Schedule 1 of the C: ies Act 2013 for OFC i.e., 18 years is now being considered for capitalization.
Accordingly, separate asset for OFC valuing Rs 3.30 Crores with useful life of 18 years is created with Asset Id. 7108014 in Q1 2025-26. The impact of additional
depreciation because of the reduction in useful life from 30 years to 18 years amounting to Rs 42,027/- (for FY 2024-25} is also accounted for in Q1 2025-26.

3. Leave Encashment Policy has been finalized. Actuarial Valuation of the Leave is under process and is expected to be completed by July 2025. Accordingly,
the liability provision on account of defined benefit plan i.e. Leave shall be in FY 2025-26 based upon the actuarial valuation

Below items have been restated in Financial Statements for Q1 FY 25-26 as action points against provisional and final comments issued by C&AG for FY 24-25.

1. RoU Lease Assets is reduced by Rs. 14.50 Lakhs w.r.t to over capitalisation of RoU Asset created for lease maintenance as per IND AS 116

2. As per componentisation principle of IND AS 16- separate asset for OFC valuing Rs. 3.30 Crore with useful life of 18 Years is created in Q1 FY 25-26. Earlier useful life of
OFC was considered as 30 years in Q4 FY 24-25.

3. Depreciation impact on the OFC asset for reduction in useful life from 30 years to 18 years amounting to Rs. 0.04 Lakhs for 20 days (10.03.2025 to 31.03.2025) is
accounted in Q1 FY 25-26

4. As per componentisation principle of IND AS 16- SCADA system has been split into three significant group of assets viz. It Hardware, Software, RTU and Pannel . The
useful life of such assets as per the technical assessmentis 5 to 7 vears for IT hardware and 15 to 20 years for RTU Pannel and Software.

Liability for Leave Encashment and Gratuity has been provided and paid to LIC based on actuarial valuation done by LIC

Balance with various competent authority represents amount transferred towards ROU disbursements based on award passed letter issued by the respective competent
authorities as per P&MP Act. The balances are reconcilled monthly based on the Utilisation statement along with the CA bank However the italisation for
ROU payment are down based on the award passed letter issued by the competent auhority

During Q4 of FY 25-26, investment amouting to Rs. 24 Cr was done though Mutual Funds, for which the Net Asset Value on the purchase date was Rs.23.99 Cr. Marked To
Market (MTM) Gain of Rs. 15.33 Lakhs have been recognised in the statement of P&L under OC for the Financial Year FY 25-26. Details of investment shared below

Name of the Fund/ Date of ivestment Ho:of Units iTotal Investment on ;Toml Value of the investment on
Purchase date 31.03.2026 H
SBI Liquid Fund -Dr-Gr/ 16.02.2026 17,539.64 7,49,96,248.79 7,55,12,600.01 |
ICICI Prudenti ings Fund -Dr-Gr/ 16.02.2026 52,214.10 2,99,98,499.62 3,01,45,623.82 °
Axis Money Market Fund -Dr-Gr/ 13.02.2026 15,944.54 2,99,98,500.63 | 3,01,60,664.95
. Baroda BNP Paribas_j._iguid Fund -Dr-Gr/ 16.02.2026 23,781.90 7,49,96,250.03 7,55,31,224.84 :
f_'_rata Money Market Fund-Dr-Gr/ 16.02.2026 5,987.49 2,99,98,501.10 3,01,71,
1,19,468.07 23,99,88,000.17 24,15,21,8|

GOI has recently amended existing labour legislations into a unified framework comprising four new labour codes. The new labour codes was effective from 21st Nov 2025
and supporting rules are notified on 30th Dec 2025. The rules shall be effective from O1st April 2026.

Segment Reparting IND AS 108

49.1 Business Segment

Currently the company have only one reportable seement i.e., Transportation of Natural Gas

49.2 Geographical Segment

Currently the is engaged in t ion of natural gas only in North East Region, speically in the state of Assam

Numaligarh Refinery Limited in the anchor customer and more than 10% of the revenue generated by the company is by way of trnsporation of gas to NRL.

Total Operating revenue is 8.29 CR out of which revenue by way of transportation of Ras to NRL s Rs. 3.70 CR

i Fig in X Lakhs
i Leave

/A. Change in Defined Benefit Obligation (DBO)
Particulars

Opening as on 1st April 2025
: PV PSG on 31st March 2026

C. Net Defined Benefit Liability

{ Particulars
179.37
117.92
“Net Liability 61.45
Other Long Term employee benefit comprises of leave towards iled leave and p b These are based on present value of

defined obligation which is d using the proj unit credit method, with actyarial valuations being carried out at the end of each annual reporting period. The
company contributes all ascertained liability with respect to unavailed leave to LIC.

Further contribution amouting to Rs.112.63 lakhs and Rs 6.30 Lakhs towards Leave Encashment and Gratuity respectively has been done with LIC during FY 25-26



Note - 1A: Corporate Information & Significant Accounting Policies

Corporate Information

Indradhanush Gas Grid Limited (“IGGL” or “the company”) is a limited company domiciled in
India and was incorporated on August 10, 2018. IGGL is a Joint Venture Company of five PSUs
i.e., Indian Oil Corporation Limited (IOCL), Qil and Natural Gas Corporation (ONGC), Gail India
Limited (GAIL), Oil India Limited (OIL) and Numaligarh Refinery Limited (NRL). These
companies are having equal equity of 20% each in IGGL. The registered office of the Company
is located at 122A, G.S. Road, Christian Basti, Guwahati, Assam. The company has been
incorporated to create infrastructure of Gas pipelines in Northeast India, thereby creating a
Gas Grid, for easy transmission of Gas from Gas Fields to the consumers.

Application of new Indian Accounting Standards

All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and
notified by the Ministry of Corporate Affairs (MCA) under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) till the financial statements are authorized have been
considered in preparation of these Financial Statements.

Basis of Preparation

These financial statements have been prepared in accordance with the Indian Accounting
standards (Ind AS) notified under section 133 of the Companies Act, 2013 (‘the Act’)
[Companies (Indian Accounting Standards) Rules, 2015, as amended by notification dated
March 31, 2016] and other relevant provisions of the Act. The Financial Statements have been
prepared as a going concern on accrual basis of accounting. The Company has adopted
historical cost basis for assets and liabilities except for certain items which have been
measured on a different basis and such basis is disclosed in the relevant accounting policy.
The financial statements are presented in Indian Rupees (INR) and all amounts disclosed in
the financial statements and notes have been rounded off upto two decimal points to the
nearest lakhs (as per the requirement of Schedule 1ll), unless otherwise stated

1. Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of
these financial statements.

1.1 Property, Plant & Equipment (PPE)
a) The Costs of an item of PPE is recognized as an asset if, and only if:
i)  Itis probable that the future economic benefits flow to the entity; and
ii)  The cost of an item can be measured reliably.

b) Property, plant, and equipment are stated at their original cost net of eligible tax credit
availed. The cost of PPE comprises of its purchase price, freight and directly
attributable costs and any incidental expenses relating to acquisition, installation,
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c)

d)

e)

g)

construction, and decommissioning costs as the case may be. These costs are
capitalized until the asset is brought into the location and condition necessary for it to
be capable of operating in the manner intended by management. Assets in the course
of construction are initially kept under assets under construction and capitalized when
the assets are available for use in the manner as intended by the management. In the
case of commissioned assets where the final payment to the contractor is pending,
capitalisation is made on provisional basis including provisional liabilities pending
approval from competent authority and subject to adjustment in cost and
depreciation in the year of final settlement. Cost of metering skid on deposit work
basis installed by third party has been considered as integral part of the primary asset
and has been recognised accordingly.

Line pack gas has been considered as part of property, plant and equipment.

Incidental Expenses are incurred in connection with the construction or development
of item of property, plant and equipment and are necessary to bring the item to the
location and condition necessary for it to be capable of operating in the manner
intended by management .This incidental expenditure may occur before or during the
construction or development activities for example , expenditure of Head Office which
are incurred before or in course of construction or development of property, plant
and equipment are recognised based on their carrying value standing at the time of
apportionment to PPE .However, salary of CEO, CFO and CS and other revenue
expenditures neither attributable to PPE and nor are necessary to bring the item to
the location and condition necessary for it to be capable of operating in the manner
intended by management are charged off to Statement of Profit and Loss.

Technical know-how/license fee incurred at the time of procurement of PPE are
capitalized as part of the underlying asset.

Items of PPE may be acquired for safety or environmental reasons. The acquisition of
such PPE, although not directly increasing the future economic benefits of any
particular existing item of PPE, may be necessary for an entity to obtain the future
economic benefits from its other assets. Such items of PPE are recognized as assets.

Property, plant, and equipment is derecognized when no future economic benefits
are expected from their use or upon their disposal. Gains and losses on de-recognition
of an item of property, plant and equipment are determined as the difference
between sale proceeds from disposal, if any, and the carrying amount of property,
plant and equipment and are recognized in the statement of profit and loss. In
circumstance, where an item of property, plant and equipment is
abandoned/lost/damaged beyond repair, the net carrying cost relating to the
property, plant and equipment is written off in the same period.

Major inspection/overhaul/repair / Stores & Spares which meet the definition of PPE
(whether as component or otherwise) and satisfy the recognition criteria, are
capitalized as PPE in the underlying asset. Any remaining carrying amount of the cost
of the previous inspection and overhaul is derecognized. The cost of replacing major
part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the



part will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized regardless of whether the replaced part
has been depreciated separately. If it is not practicable to determine the carrying
amount of the replaced part, the Company uses the cost of the replacement as an
indication of what the cost of replaced part was at the time it was acquired or
constructed. All other repair and maintenance costs are recognized in the Statement
of Profit and Loss as incurred.

1.2 Depreciation/Amortization
a) Property Plant and Equipment (PPE)

i) Pipeline assets which comprises of mainline(surface & underground ) , line pipes,
Sectional valves, including metering skid and associated facilities are depreciated on
straight line method over the useful life as per schedule Il to the companies Act,2013
except in respect of Land-Freehold and leasehold -perpetual lease and ‘Right of
Use(ROU) assets- Land which are not depreciated/amortised. Line pack gas is not
depreciated. Residual value of the pipeline assets has been considered as nil based on
technical evaluation. Depreciation on additions/deletions during the year is provided
on pro rata basis with reference to the date of additions/deletions except low value
items not exceeding INR 5000 which are fully depreciated at the time of addition.
Other PPE assets having different useful life and significant cost are accounted for and
depreciated separately. The typical useful life of other PPE assets are as follows:

Particulars | Useful Life
Building 20 to 30 Years
Plant & Machinery 10 to 30 Years
Softwares 5 Years
Furniture & Fixtures 10 Years
Office Equipments (Including computers) | 3 to 10 Years

Residual value of PPE assets other than Pipeline assets is determined considering
technical evaluation and is upto 5% of the original cost till such asset is disposed.

Residual value of Pipeline Asset is considered as NiL.

Depreciation on subsequent expenditure on PPE arising on account of capital

improvement or other factors is provided for prospectively over the remaining useful
life.

The expected useful life of PPE are reviewed on annual basis and, if necessary, impact
arising out of changes in useful life are accounted for separately.

ii) Cost of the leasehold land is amortised over the lease period except perpetual leases.
iii) Depreciation due to price adjustment in the original cost of fixed assets is charged
prospectively.



iv) An item of PPE assets other than Pipeline assets is derecognized upon disposal or
when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or ioss arising on de-recognition of the asset is included in the
statement of Profit & loss in the period in which the item is derecognized. Pipeline
Assets is derecognized when designated pipeline assets will complete its useful life of
30 years and ceases to produce economic benefits.

v) Assets i.e. Mobile etc provided to employees as per the company’s internal scheme
are also classified as PPE and recognized as asset. Such assets are depreciated based
on the useful life as defined in the Company’s internal scheme under Straight Line
method.

vi) Physical verification of the PPE assets(other than assets given to the employees) is

carried in a phased manner to cover all the items over a period of three years. The

discrepancies noticed, if any, are accounted for in the year in which such differences
are found and provision is created in respect of these discrepancies till the time the
same is written off.

Assets that have ceased to be useful to the organization are classified into two

categories: (a)Condemned Assets & (b) Surplus Assets. Condemned Assets are those

Fixed Assets that are no longer Serviceable or economically viable. Surplus Assets are

those assets that are in working condition but have remained unused because of

obsolesce or due to change in technology or operations. Assets identified as

Condemned, or Surplus shall be retired from Fixed Asset Register and classified as

"Assets held for Sale". Such Assets are valued @lower of Rs 1000/- or 5% of original

cost & balance Written down value are charged off.

vi

~

b) Intangible Assets

i) Right of use (ROU) having indefinite life (for which there is no foreseeable limit to the
period over which they are expected to generate net cash flows given the fact that
these rights can be used even after the life of respective pipelines) are not amortized
but are tested for impairment annually.

ii) After impairment, if any, amortisation is done on the revised carrying amount of the
assets over its remaining useful life. ‘
Capital assets facilities installed at the consumers’ premises.

Capital assets facilities installed at the consumers’ premises on the land whose
ownership is not with the Company, has been depreciated on SLM basis in accordance
with the useful life as specified in Schedule Il of the Companies Act, 2013.

1.3 Intangible Assets

i) Intangible assets like Right of Use (RoU), Software, Licenses which are expected to
provide future enduring economic benefits are capitalized as Intangible Assets and are

stated at their cost of acquisition less accumulated amortization and any accumulated
impairment loss.

By



ii) Procurement of software and License fees along with the system and application shall
be capitalized with the value of the system.

iii) Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the statement of profit or loss when the asset is derecognized.

iv) Expenditure incurred which are eligible for capitalizations under intangible assets are

carried as intangible assets under development till they are ready for their intended
use.

v) An intangible asset is derecognized when no future economic benefits are expected
from their use or upon their disposal. Gain or loss on de-recognition of an intangible
asset is determined as the difference between the net disposal proceeds, if any, and

the carrying amount of intangible assets and are recognized in the statement of profit
and loss. '

1.4 Capital Work-in Progress

Expenses exclusively attributable to NEGG Project and incurred during construction
or development period are considered as capital work in progress which includes-

i) Construction Stores including Material in Transit/Equipment / Services received at site
for use in the projects, including advance payment for land not yet capitalised etc.

i) Crop compensation is accounted under Capital Work-in- Progress on the basis of
actual payments/estimated liability where ROU is acquired.

iii} All expenses which are incurred during construction period until the assets is ready
for intended use, which are exclusively attributable to acquisition / construction of
the asset.

iv) Borrowing cost incurred during construction and development period on loans
borrowed and utilized for project upto date of capitalization of the relevant portion is
considered as CWIP.

1.4.a Sharing of ROU Land :

Cost of ROU land are capitalized separately. However, in case of sharing of ROU Land
with any third party , Consideration received towards Crop and Zirat compensation
including any administrative cost except Cost of RoU land shall be adjusted against
cost of CWIP. Amount received against sharing of RoU Land shall be adjusted against
the capital cost of RoU Land.

1.5 Inventories



Stores and spares and other material for use in construction of capital asset are
valued at weighted average cost or net realisable value, whichever is lower. It is
valued at weighted average cost where the finished goods in which they will be
incorporated are expected to be sold at/or above cost.

Surplus/Obsolete Stores and Spares are valued at cost or net realisable value,
whichever is lower.

Surplus/Obsolete Capital Stores, other than held for use in construction of a capital
asset, are valued at lower of cost or net realisable value.

Physical verification of inventory including store and spare items (excluding materials
in-transit) is carried out by the Company every year. The discrepancies noticed, if any,
are accounted for in the year in which such differences are found.

1.6 Impairment of non-financial assets

The company assesses at each reporting date as to whether there is any indication
that any PPE and Intangible assets or group of assets , called cash generating
units(CGU) may be impaired. If any such indication exists the recoverable amount of
an asset or CGU is estimated to determine the extent of impairment, if any. When it
is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the CGU to which the asset belongs. An asset is
treated as impaired when the carrying amount of the asset exceeds its recoverable
value. An impairment loss is charged to the statement of profit and loss in the year in
which an asset is identified as impaired .The recoverable amount is higher of an assets’
fair value less cost of disposal and value in use. Value in use is based on the estimated
future cash flows, discounted to their present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specific to
the assets .The impairment loss recognized in prior accounting periods is reversed if
there has been an increase in the recoverable value due to change in the estimate.

1.7 Borrowing Cost

Borrowing costs consist of:

i)
ii)

interest expense calculated using the effective interest method as described in Ind AS
109 - ‘Financial Instruments’

interest expense on lease liabilities recognized in accordance with Ind AS 116~ ‘Leases’

Borrowing cost of the funds specifically borrowed for the purpose of
obtaining/construction of qualifying assets and eligible for capitalization along with
the cost of the assets, is capitalized up to the date when the asset is ready for its

intended use after netting off any income earned on temporary investment of such
funds.

If the construction of asset gets extended for an abnormal period due to force majeure
situation, borrowing cost shall be charged to Profit & Loss account.



1.8 Government Grants

Government grants including non-monetary grants are recognised at fair value, if
there is a reasonable assurance that the Company will comply with the conditions
attached to them and that the grants will be received.

Government Grants shall be presented in the balance sheet by setting up the grant as
deferred income (which is recognised as income on a systematic and rational basis
over the useful life of the asset)

Amortisation of Government Grant related to non-Depreciable assets like ROU-Land,
Permanent Land etc shall be done on capitalisation of the primary asset on
prospective basis and shall be recognised in Profit and Loss account on a systematic
and rational basis over the useful life of the primary asset. Even though
ROU/Permanent Land is a perpetual Asset, amortisation of government grant relating
to ROU —Land/ Permanent land etc. shall be done over the useful life of the primary
asset.

1.9 Revenue Recognition

i)

vi)

vii)

Revenues are recognized when the Company satisfies the performance obligation by
transferring a promised product or service to a customer. A product is transferred
when the customer obtains control of that product which is at the point of transfer
of possession to customers where usually the title is passed, provided that the
contract price is fixed or determinable and collectability of the receivable is
reasonably assured.

Revenue is measured at the transaction price of the consideration received or
receivable and represents amounts receivable for goods and services provided in the
normal course of business, net of discounts, GST, and sales tax / VAT etc. Any
retrospective revision in prices is accounted for in the year of such revision.

Revenue from rendering of services is recognized when agreed performance
obligation has been fulfilled.

Interest income is recognized on a time proportion basis taking into account the
amount outstanding and at the effective interest rate applicable. Interest on income
tax refund is accounted on receipt basis.

Insurance claims are accounted for on the basis of claims admitted by the insurers.

Claims (including interest on delayed realization from customers) are accounted for,
when there is a significant certainty that the claims are realizable.

Liability in respect of Minimum Guaranteed Offtake (MGO) of Natural gas is not

provided for where the same is secured by MGO recoverable from customers.
Payments/receipts during the year on account of MGO are adjusted on receipt basis.
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viii) Hooking up Facility for customer

a. Initial Recognition of upfront fees received for hooking up is to be treated as
contract liabilities (advance from customer) and the same shall be settled on
commissioning of the facility with final invoice value (including all taxes and
duties) raised on commissioning of the facility. The differential amount, if
any, shall be refunded to/recovered from the customer. Final invoice value
shall be transferred to Contract Liabilities (deferred income) and shall be
amortised over the remaining contractual period.

b. Subsequent Charges received for Operating and maintaining the facility is to
be recognised as other operating income as and when services are rendered.

1.10 Employee Benefits

i)

The employees of the company are mostly on deputation from Parent companies on
fixed term basis. Claims raised by the parent companies in respect of such employees
deputed to the company is considered as an employee benefit.

ii) All short-term employee benefits are recognized at the undiscounted amount in the

accounting period in which they are incurred.

iii) The Company’s contribution to the Provident Fund is remitted to EPFO account

established for this purpose based on a fixed percentage of the eligible employee’s
salary and debited to Statement of Profit and Loss / CWIP.

iv) Employee Benefits under Defined Benefit Plan including gratuity are recognized based

v)

on the present value of defined benefit obligation, which is computed on the basis of
actuarial valuation using the Projected Unit Credit Method. Actuarial liability in excess
of respective plan assets is recognized during the year.

Obligations on other long term employee benefits, viz., leave encashment, are
provided using the Projected Unit Credit method of actuarial valuation made at the
end of the year.

vi) Re-measurement including actuarial gains and losses are recognized in the balance

sheet with a corresponding debit or credit to retained earnings through Statement of
Profit and Loss or Other Comprehensive Income in the year of occurrence, as the case
may be. Re-measurements are not reclassified to the Statement of Profit and Loss in
subsequent periods.

1.11 Taxes on Income

Provision for current tax is made as per the provisions of the Income Tax Act, 1961.

Deferred tax is recognized on temporary difference between the carrying amount of
the assets and liabilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are generally
recognized for all the taxable temporary differences .Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that is probable that

taxable profits will be available against which those temporary differences can be
utilized.
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iii) The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that is no longer probable that sufficient taxable
profits will be available to allow the benefits of all or part of the deferred tax asset to
be utilized . Any such reduction shall be reversed to the extent when it becomes
probable that sufficient taxable profits will be available.

iv) Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability to be settled or the asset to be realized ,based
on tax assets (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period.

v) Deferred tax relating to items recognized outside Statement of Profit and Loss is
recognized outside Statement of Profit and Loss (either in Other Comprehensive
Income or in Equity).

1.12 Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the Company has a present
legal or constructive obligation that can be estimated reliably, and it is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect
of the time value of money is material, the amount of a provision shall be the present
value of the expenditures expected to be required to settle the obligation. When
discounting is used, the increase in the provision due to the passage of time is
fecognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at reporting date, taking into account the
risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, the receivable is recognized as an asset if it is
virtually certain that reimbursement will be received, and the amount of the
receivable can be measured reliably. The expense relating to a provision is presented
in the statement of profit and loss net of reimbursement, if any.

Contingent liabilities are possible obligations that arise from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events not wholly within the control of the Company. Where it is not probable
that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Contingent liabilities are
disclosed on the basis of judgment of the management/independent experts. These
are reviewed at each balance sheet date and are adjusted to reflect the current
management estimate.

Contingent assets are possible assets that arise from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Contingent assets are
disclosed in the financial statements when inflow of economic benefits is probable on
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ii)

iii)

iv)

1.13 Lease

the basis of judgment of management. These are assessed continually to ensure that
developments are appropriately reflected in the financial statements.

Show-cause notices issued by various Government Authorities/ are generally not
considered as obligations.

When the demand notices are raised against such show cause notices and are
disputed by the Company, these are classified as disputed obligations.

The treatment in respect of disputed obligations as stated above and other disputed
obligations are as under:

A provision is recognized in respect of present obligations as a result of past event
where the outflow of resources is probable as per above.

All other cases are disclosed as contingent liabilities unless the possibility of outflow
of resources is remote.

Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events, and it is probable that
there will be an outflow of resources.

Contingent liabilities exceeding 5 lacs are disclosed in the note.

The Company assesses at contract inception whether a contract is, or contains, a
lease. That is, if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration in line with IND AS 116

Company as a lessee (Assets taken on lease)

a) Identifying a Lease

The

Company applies a single recognition and measurement approach for all leases,

except for short-term leases and leases of low-value assets. The Company recognises
lease liabilities to make lease payments and right-of use assets representing the right to

use

the underlying assets.

b) Initial Recognition of Right of Use Asset (ROU)

The

Company recognizes a ROU asset at the lease commencement date (i.e., the date the

underlying asset is available for use). ROU assets are initially measured at cost less any
accumulated depreciation and impairment losses and adjusted for any remeasurement of

leas

e liabilities. The cost of right-of-use assets includes the amount of lease liabilities

recognized, adjusted for any lease payments made on or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
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underlying asset or to restore the underlying asset or site on which it is located, less any
lease incentives received.

¢) Subsequent Measurement of Right of Use Asset (ROU)

ROU assets are subsequently amortized using the straight-line method from the
commencement date to the earlier of the end of the useful life of ROU asset or the end of
the lease term. If ownership of the leased asset transfers to the Company at the end of
the lease term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. In addition, the right of use asset is
periodically reduced by impairment losses, if any, and adjusted for certain re-
measurement of the lease liability.

Initial recognition of lease liability

Lease liabilities are initially measured at the present value of the lease payments to be
paid over the lease term. Lease payments included in the measurement of the lease
liabilities comprise of the following:

i) Fixed payments, including in-substance fixed payments.

ii) Variable lease payments that depend on an index or a rate; and

iii) Variable lease payments that depend on an index or a rate; and

iv) Amounts expected to be payable under a residual value guarantee

v) The exercise price under a purchase option, extension option and penalties for early
termination only if the Company is reasonably certain to exercise those options

d) Subsequent measurement of lease liability

Lease liabilities are subsequently increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset.

e) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement

date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption.

Present value of Lease Assets upto Rs. 1 Lakh in each contract is considered as low-value

asset. Lease payments on short-term leases and leases of low-value assets are recognized
as expense in Statement of Profit and Loss/CWIP.

As a Lessor
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When the company acts as lessor, it determines at the lease commencement whether
lease is finance lease or operating lease. Leases in which the Company does not transfer

substantially all the risks and rewards of ownership of an asset are classified as operating
leases.

Rental income from operating lease is recognized on a straight-line basis over the term
of the relevant lease except where another systematic basis is more representative of the
time pattern of the benefit derived from the asset given on lease. Leases are classified as
finance leases when substantially all of the risks and rewards of ownership transfer from
the Company to the lessee. Amounts due from lessees under finance leases are recorded
as receivables and finance lease income is allocated to accounting periods so as to reflect

a constant periodic rate of return on the net investment outstanding in respect of the
lease.

Determination of discount rate as a lessee company cannot readily determine the
interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR)
to measure lease liabilities. Company estimates its incremental borrowing rate, which is
the rate of interest that the Company would have to pay to borrow on a collateralized
basis over a similar term an amount equal to the lease payments in a similar economic
environment using observable available inputs (such as market interest rates).

Right of Way

i) Permission obtained from the authorities i.e., railways for crossing the railway land
for the specific period are recognised as lease assets under right of way

ii) Cost incurred towards such right of way are amortized on a straight-line basis over
the specified period as per the terms of the agreement for right of way.

1.14 Segment Reporting

The Management of the Company monitors the operating results of its business
Segments for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss and
is measured consistently with profit or loss in the financial statements. At Present the
Company is having only one reportable segment (transportation of natural gas). However

as and when need arises the Operating segments shall be identified on the basis of the
nature of products/services.

i) Segment revenue shall include directly identifiable with/allocable to the segment
including inter-segment revenue.

ii) Expenses that are directly identifiable with / allocable to segments shall be considered
for determining the segment result.

i} Expenses which relate to the Company as a whole and not allocable to segments are
included under unallocable expenditure.
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iv) Income which relates to the Company as a whole and not allocable to segments shall
be treated as unallocable income.

v) Segment assets including CWIP, and liabilities shall include directly identifiable with
the respective segments. Unallocable assets and liabilities shall represent the assets
and liabilities that relate to the Company as a whole and not allocable to any segment.

1.15 Liquidated damages/ Price Reduction Schedule
Amount recovered towards Liquidated Damages/Price Reduction Schedule are
adjusted against asset /appropriated as and when the matter is settled.

1.16 Cash and Cash Equivalents
Cash and cash equivalent in the balance sheet comprise cash on hand, amount at
banks and other short-term deposits with an original maturity of three months or less
that are readily convertible to known amount of cash and, which are subject to an
insignificant risk of changes in value.

1.17 Statement of Cash Flows

Statement of cash flow is prepared in accordance with the indirect method prescribed
in Ind AS 7, 'Statement of Cash Flows'.

1.18 Earnings Per Share (EPS)

Basic Earnings Per Share
Basic earnings per equity share is computed by dividing the net profit after tax
attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the year.

Diluted Earnings Per Share
Diluted earnings per share adjusts the figures used in the determination of basic
earnings per share to take into account the weighted average number of additional

equity shares that would have been outstanding assuming the conversion of all
dilutive potential instruments into equity shares.

1.19 Fair Value Measurement

The Company measures financial instruments including derivatives and specific
investments (other than subsidiary, joint venture, and associates), at fair value at each
balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:
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(i) Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or

liabilities.

(i) Level 2 - Valuation techniques for which the lowest level input that is significant to the

fair value measurement is directly or indirectly observable.

(iii) Level 3 - Valuation techniques for which the lowest level input that is significant to

the fair value measurement is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis,
the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period. For the purpose of fair value disclosures, the Com pany has determined classes
of assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy as explained above.

1.20 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

A. Financial Assets

a)

b)

c)

Classification

The Company classifies financial assets as subsequently measured at amortized cost,
fair value through other comprehensive income or fair value through Statement of
Profit and Loss on the basis of its business model for ma naging the financial assets and
the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial
assets not recorded at fair value through Statement of Profit and Loss, transaction
costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below
categories:

Financial assets carried at amortized cost.

A financial asset other than derivatives and specific investments, is subsequently
measured at amortized cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)
Afinancial asset other than derivatives comprising specific investment is subsequently
measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash.
flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding. The Company has made an irrevocable election
for its investments which are classified as equity instruments to present the
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iii)

subsequent changes in fair value in other comprehensive income based on its
business model.

Financial assets at fair value through Statement of Profit and Loss (FVTPL)

A financial asset comprising derivatives which is not classified in any of the above
categories are subsequently fair valued through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from
the asset have expired or the Company has transferred its rights to receive cash flows
from the asset.

Impairment of other financial assets

The Company assesses impairment based on expected credit losses (ECL) model for
measurement and recognition of impairment loss on the financial assets that are trade
receivables or contract revenue receivables and all lease receivables etc.

B. Financial Liabilities

a)

b)

i)

i)

Classification

The Company classifies all financial liabilities as subsequently measured at amortized
cost, except for financial liabilities at fair value through Statement of Profit and Loss.
Such liabilities, including derivatives shall be subsequently measured at fair value.
Initial recognition and measurement

Financial Liabilities are recognised when Company becomes a party to the contractual
provisions of the instruments.

Financial Liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial Liabilities (other than
financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial liabilities on initial recognition. Transaction costs directly
attributable to the acquisition of financial liabilities at fair value through profit or loss
are recognized immediately in the Statement of Profit and Loss.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Gains and
losses are recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization
is included as finance costs in the Statement of Profit and Loss.

Financial liabilities at fair value through Statement of Profit and Loss

Financial liabilities at fair value through Statement of Profit and Loss include financial
liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through Statement of Profit and Loss. Financial liabilities are classified
as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category comprises derivative financial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.
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Gains or losses on liabilities held for trading are recognized in the Statement of Profit
and Loss.

ili) Derecognition
Afinancial liability is derecognized when the obligation under the liability is discharged
or cancelled or expires.

C. Offsetting of financial instruments
Financial assets and financial liabilities are offset, and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized

amounts and there is an intention to settle on a net basis, to realize the assets and settle
the liabilities simultaneously.

If the promoter companies recognise the corporate guarantee fees on account of
corporate guarantee provided to any lender/banks/financial institution for extending
credit facility to IGGL, latter shall make mirror entries in its books of account as per the
advice of promoters.

1.21 Non-Current Assets held for Sale
Non-current assets or disposable groups classified as held for sale are measured at the
lower of carrying amount and fair value less cost to sale.

Assets and liabilities classified as held for sale are presented separately in the balance
sheet.

Non-current assets or disposable groups are classified as held for sale if their carrying
amount will be recovered principally through a sale rather than through continuing use.
Management must be committed to the sale expected within one year from the date of
classification. Action required to complete the plan of sale should indicate that it is

unlikely that significant changes to the plan will be made or that the plan will be
withdrawn.

PPE and Intangible assets once classified as held for sale are not depreciated or amortised.
1.22 NEW STANDARDS/AMENDMENTS ISSUED BUT NOT YET EFFECTIVE

Any amendment on Ind AS issued by MCA and applicable for future period to be given
along with impact on financial statements.

Note — 1B:Significant Accounting Judgements, Estimates and Assu mptions

The preparation of the Company’s standalone financial statements requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues,
eéxpenses, assets and liabilities, accompanying disclosures, contingent liabilities/ assets at the
date of the standalone financial statements. Estimates and assumptions are continuously
evaluated and are based on management’s experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.
Uncertainty about these assumptions and estimates could result in outcomes that require
adjustment to the carrying amount of assets or liabilities affected in future periods. In
particular, the Company has identified the areas where significant judgements, estimates and

030\,



assumptions are required. Further information on each of these areas and how they impact
the various accounting policies are described below and also in the relevant notes to the
financial statements. Changes in estimates are accounted for prospectively.

1. Judgement

In the process of applying the Company’s accounting policies, management has made the
judgments, which have the most significant effect on the amounts recognized in the
standalone financial statements.

1.1 Contingencies

Contingent liabilities and assets which may arise from the ordinary course of business in
relation to claims against the Company, including legal, contractor, land access and other
claims. By their nature, contingencies will be resolved only when one or more uncertain future
events occur or fail to occur. The assessment of the existence, and potential quantum, of
contingencies inherently involve the exercise of significant judgments and the use of
estimates regarding the outcome of future events.

2. Estimates and assumptions

The key assumptions cbncerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company
determines its assumptions and estimates on parameters available when the financial
statements are prepared. Existing circumstances and assumptions about future
developments, however, may change due to market change or circumstances arising beyond
the control of the Company. Such changes are reflected in the assumptions when they occur.

2.1 Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used.

2.2 Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present
value of such obligation are determined using actuarial valuation. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, mortality rates
and future pension increases. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date

2.3 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken
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from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.

2.4 Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default
and expected loss rates. The Company uses judgments in making these assumptions and
selecting the inputs to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.
Impairment of investment in subsidiaries, joint ventures or associates is based on the
impairment calculations using discounted cash flow/net asset value method, valuation report
of external agencies, Investee Company’s past history etc.



